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Digital Single Market (DSM) Review: Business welcomes legislative proposal
on data localisation requirements

Brussels, Wednesday, 10 May — The shift towards a European data-driven economy and the principle of free
flow of data are critical in every sector represented by the American Chamber of Commerce to the European
Union (AmCham EU). With the publication of the DSM review today, AmCham EU particularly welcomes the
announcement by the European Commission of a legislative proposal on data localisation later this year.

Commenting on this announcement, Susan Danger, CEO of AmCham EU, said: “Data localisation requirements
fragment the Single Market and raise costs for the deployment of cross-border data economy services. To reach
the full potential of the Single Market, the free flow of data must be treated as its fifth freedom. Therefore, we
need a legislative proposal establishing the principle of free flow of data and banning unjustified restrictions”.

In taking any action on portability, AmCham EU calls for caution in adopting overly-prescriptive measures, as the
data economy is still forming and there is no evidence of market failure.

While the proposal on free flow of data is a step in the right direction, the ePrivacy proposal continues to raise
strong concerns for businesses. Existing and pending legislation already ensure a high-level of security and trust
for consumers and businesses. This regulation risks to severely limit the potential of the data-driven economy
unless it is fully aligned with the General Data Protection Regulation.
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About AmCham EU

AmCham EU speaks for American companies committed to Europe on trade, investment and competitiveness
issues. It aims to ensure a growth-orientated business and investment climate in Europe. AmCham EU facilitates
the resolution of transatlantic issues that impact business and plays a role in creating better understanding of
EU and US positions on business matters.

For further information, please contact Marius Nicolescu, Content Adviser, at +32 (0)2 289 10 33 or
MNI@amchameu.eu.

American Chamber of Commerce to the European Union ‘ Avenue des Arts/Kunstlaan 53, 1000 Brussels, Belgium « T+32 2 513 68 92
Speaking for American business in Europe ‘ . « European Transparency Register: 5265780509-97



