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“May you live in interesting times”

o COVID-19 Global Impact
e U.S. Tax Reform and FDI Flows

e Trade Uncertainty
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COVID-19 Likely to Lead to Global Recession in 2020

Global Real GDP Growth
Annual % Change
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COVID-19 Induced Transatlantic Recession in 2020

Real GDP Growth
Annual % Change
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European Companies Are Highly Exposed to the U.S. Market

Top 3 Markets, % of Total Revenue Exposure
Index 1 2 3
u.S. German France
EuroStoxx 50 20.2% 8.0% ! 7.7%
u.s. Germany China
Germany DAX 23.5% 18.5% 6.6%
u.S. France German
France CAC 40 19.2% 15.7% 53% |
u.s. UK China
UK MSCI 25.1% 23.8% 8.1%
u.s. UK Ireland
Ireland MSCI 32.4% 19.4% 10.0%
Italy u.s. Germany
Italy MSCI 45.9% 7.5% 5.9%
. Spain u.s. Brazil
Spain IBEX 35 36.2% 11.3% 7.5%
] Belgium u.s. Netherlands
Belgium BEL-20 30.7% 14.8% 5.2% Index
u.S. Netherland G ;
Netherlands AEX 20.9% ¢ 8e7r<yin ’ e7rr;;)ny Constituents
: : . Represent ~60%
Norway u.s. Sweden )
Norway OSE 44.4% 9.0% 4.5% of World Equity
. u.s. Switzerland China Market
Switzerland SMI 31.7% 6.5% 5.7% Capitalization
. China u.S. Hong Kong
China MSCI 92.5% 1.8% 1.1%
Japan u.s. China
Japan MSCl 56.3% 13;1.4% 7.7% Note: Revenue for last 12 months.
. Korea China U.S. Source: FactSet.
Korea Kospi 74.1% 6.8% 5.4% Data as of March 2020.
. Taiwan u.sS. China
Taiwan TAIEX 33.9% 21.6% 20.5%
. Mexico u.S. Brazil
\ Mexico IPC 62.8% 11.8% 5.1%
= 1 . Brazil u.sS. China
‘/ Brazil Bovespa 78.0% 6.1% 4.8%
AII'Challl EU S&P 500 u.sS. China Japan
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Strong U.S. Repatriations in 2018-2019...

U.S. Repatriations of Global Earnings
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Source: U.S. Bureau of Economic Analysis.
Data as of March 2020.

...Lead to Weak U.S. FDI Outflows

U.S. FDI Outflows to All Countries
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FDI Outflows Also Weaker to Europe

U.S. FDI Outflows to Europe
Billions of $
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U.S. FDI Inflows from Europe Down Slightly in 2019

U.S. FDI Inflows from Europe
Billions of $
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Data as of March 2020.

Source: U.S. Bureau of Economic Analysis.
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Strong Foreign Affiliate Profits at Risk from Coronavirus Economic Fallout

Foreign Affiliate Income
Billions of $
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U.S. Trade Deficit with EU Widened in 2019

U.S. Trade Balance with the EU
Billions of §, (+) U.S. surplus, (-) U.S. deficit
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U.S. Trade Deficit Through a Different Lens

U.S. Trade Balance with the EU
Billions of §, (+) U.S. surplus, (-) U.S. deficit
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U.S.-EU Trade vs. Foreign Affiliate Sales, 2019

Trillions of $
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Affiliate the EU Salesin fromthe
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the EU*

*Estimates for majority-owned affiliate sales for 2019. Trade figures
are for both goods and services.

Source: U.S. Bureau of Economic Analysis.
Data as of March 2020.
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Billions of dollars
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Table 2. U.S. Trade in Digitally-Enabled Services
by Major Area, 2018

213.0
120.0
34.0
17.9
Canada Europe*

W Exports

W Imports

106.2

74.7

81.6
48.3
I 169 ;.
B ==

Latin America and Africa and the Middle
Other Western East Asia and Pacific
Hemisphere

*Europe imports of ICT are author's estimates. Actual data for Europe ICT imports in 2018 have been
suppressed to avoid disclosure of individual company data.
Source: Bureau of Economic Analysis, Trade in Potentially ICT-Enabled Services Database.
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Table 3. Destination of EU Exports of Digitally-Enabled Table 4. Origin of EU Imports of Digitally-Enabled Services,
Services, 2018 (Billions of Dollars) 2018 (Billions of Dollars)

European Union (28 countries) [ EREGRNNREGEEEEE 7340 European Union (28 countries) | 650.0

Other Europe (excluding EU) [N 124.4 Other Europe (excluding EU) [l 81.4
United States [N 2103 United States | NI 202.0
Other Americas (excluding U.S) - 60.9 Other Americas (excluding U.9) - 98.2
Asia and Oceania [N 192.6 Asia and Oceania [ 1105
Africa J} 25.0 Africa | 10.9
Services not allocated geographically . 39.0 Services not allocated geographically I 19.6
International Organisations | 3.5 International Organisations | 0.5
0 100 200 300 400 500 600 700 800 0 200 400 600 800
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Table 6. U.S. Digitally-Deliverable Services Trade and Services Supplied through Affiliates*

(Billions of $)
1,800
W Other Services
1,600 W Digitally Deliverable

1,400
1,200
1,000

u|l 1

U.S. Services U.S. Services U.S. Services  Foreign U.S. Services U.S. Services  Services Services
Exports Imports Supplied Services Exports to  Imports from Supplied by  Supplied by
Through Supplied Europe Europe U.S. Affiliates European
Foreign Through in Europe Affiliates in
Affiliates Affiliates in the U.S.
the U.S.

x F

A C h E U *Trade data are for 2018. Affiliate data are for 2017, the latest available year.
m a I l l Source: U.S. Bureau of Economic Analysis.
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Table Xa. Top Sources of Inward FDI in U.S. Energy
779 Total Announced Greenfield Projects, October 2009 - September 2019
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50
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33
28
20
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Source: SelectUSA, U.S. Department of Commerce.
Data as of November 2019.
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Table Xc. Top Purchasers of Renewable Energy in Europe, 2007-2019
Megawatts

Google LLC**

Norsk Hydrop ASA
Alcoa Corp** = Wind
Amazon™ m Solar
Facebook™*
Vivens .
Microsoft Corp** _
BT Group Plc . i
SNCF .
Novozymes .
Novo Nordisk .
HSBC .
0 500 1,000 1,500 2,000
AmCha Er{i Sounce: Bloomberg New Energy Finance, wal Sueetsgumal,

Data as of January 2020.
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China Dominates Tech Patents for the Digital Age

2017 Ranking by Number of Patent Applications
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Questions & Answers

Use the Q&A function to send your questions

i§/
AmCha EU

U.S. CHAMBER OF COMMERCE



*x X
x *

1

AmChém EU

SPEAKING FOR AMERICAN BUSINESS IN EUROPE U.S. CHAMBER OF COMMERCE

Thanks to the supporting partners

AMERICAN
AMCHAM CHAMBER of COMMERCE
IRELAND

:
M
-~
iy



